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YE AN e 3 5 BARL 5 B /B XSS 87 BRI $8E B8 T2 1 R V& %, 1 EL 3§ 17 7 s BARL 3% F 1)
MERE. PRIIE, 2 BHAAE G Rl XU &7 AN = i BB T A T N bz g oz A AR AR
HARLH B4 ORI 2 7] SR & 3 25 7 T 8 OR Y AU B 75 10 7= o 1D RIS, A )+ P SRk e
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HAE. Ramponil® 518 1 25 #5 3k HIOBE AL R 1328 AR SOWAUE 0 1) 8, 4B 1 A
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FERZI 1H 117 37 H () 5 R oA, (BRI B R, FIR SRR i @ i A B TP A2iz 3 HIE T
R 2T FE 55 b5 B 3ERE B8 7= 2 (Bl MO E . AR, IR e s 2 Ty . RO G al sieh,
BN ZR, F 2 FELE SR B AL 7 2 (A B A S B SO OC &, HL AT BR A7 LR IL R A Bk Rk
KUBSAE .

ASCAERTN CA TR I EAE b 518 — 28 E B XURS: 1) Bl L% 3 22 R0 BE B 26477 59 4
HORE TR 328 B AR OUAUE O (m) . =BTk oA 15, A 2 o005 i Bk Bod RE O Rs s @ ST T
W R 2 R B P S L B AT AR B SR R B, R R I R S A B R Y
SRR AR R R o, HoRIZE 3 h 3 B2 5 FR Rl 0% 7 2 (A7 A L Rk R RS Bl 7. )
FH 7 Bk Feynman-Kac @ #2837 7 WK @ B8 2 R T7 - B0 772, R 05 54 10
PR &5 IR i, 3RS T 2 o BENLAR 5 19T B & 25 R R AIE B8 £ B . IR, BLFH Fourier X
AR 7 VRN AR I BE AR F 5T 1 R SR oz AR RECE K AR 1 e A, 430l 3R A 1 Lk 1
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Q NS P PERER L, 5 2IEW (F)rer A RIEE ZAFE RS HIR. BUE AR 1
MR Q T, BEMEIFEIIR X, = In S, i 2 FFH Bk BENLI 2 7 72

Xt e = A PV pa/TE 1= o 1= p3
d( Vg ) = ( K1(y1 — vt) >dt+ ( o1/t 0 0 0 >th
Ko(y2 — T¢) 0 o2:/Tt 0 0

4
+d< Zy ) (2.1)
Z{
Ho vy J9RE BRI T KRR 2, v, 2RISR ISR, po A S, HHBEIE v, Z 1]
AR R B, po AT S, BIEREGANE ry ZE IR R, B pr, po BNEEL Fi5h, 258
k1,01, 01 5 ko, 0, 00 7750 20 5 2 5 J0 U F) 28 % B 3848 18] R, KIF 37K -F A
PRAEZE, B EAIE AR SR, JRH R 260y > 0, i = 1,2, AR 2, = (27, 27, Z])
i) 738 LN S AR A Poisson 12

Tt

N N1t Na ¢
ZF = Z:IYM, ZY = Z;YM Zr = Z:lyg,n (2.2)

EHE N 5 Ny BESHSMRNER N 5 N A EIALH Poisson IEH%, N, =
Nit+ Nogy, A=A+ Ao 7Y, = (Y1 0)n>1 ML R 53 A, R I IR A LBkER TR FE, /7 41
Yo = (Yo )n>1 MOLFEISAG, RSN ZMIBEALBERIE B, JF 51 Vs = (Ya.,)n>1 MOLF 7
i, TR ZE IR ERIREE . % Z, A BE LBk ERIR FE 2 4 A0 B B 4t 0
Abi(ci,c2) + Aaba(cq,c3)

A b

0(cy,co,c3) = (2.3)

y
|

exp (,ugwcl + %%iﬁ%)
L = pophnCr — HyC2

exp (Mm,rcl + %agmcf)
L= prpircs — pipcs

t1(c1,c2) = , Oa(cr,c3) = (2.4)

X py, pp AHRBEHREFS Y, 5Y,, UKL Y, 5Y; ZIEEMHRAZE R cr, 0,05 €
C, u=0(1,0,0) — 1. BIE po, Pry tos s Paws taors Ozw 5 0ur BINTHEL

E 2.1 KX (2.3)-(24) HIBREBRIET FREDE: Yo ~ Exp(;-), Y3 ~ Exp(;h), H
Yi|Ys ~ N(pigw 4+ puY2,02,), Y1|Ys ~ N(par 4 prYs, 02 ), BB (2.1)-(2.4) AMUFIE T K
W5 Hpsh R 2 R SERIBRER, I H25 18 1 It 5 o KA 3 2 Rl S R BRER. e AT R Bk
ERIBEPE SN A Ay FHNo, HEETURAN3E, T KU 2 1) BRI B 52 o 73 A1 i A2 1 8003 A1 1) %
AT R I (B B R S R A IEZS o3 AT ik — 28, AW LA R, sl 3 e, DA K TG KU
2 H LB RS T, B (2.1)—(2.4) ¥ EZE — R, X AT BSUERE (2.2)-(2.3),
B E Bk e, BT S ARSCTEA R ZE R, (H SRR SECA U R B IRE . A
TEIX ALY JSVST B4 (Stochastic Volatility and Stochastic Interest Rate with Jumps).

2.2 M =0, \y = 0 B, JSVST BiALELL A Ahlip A1 Rutkowskil'®!| PL K& Dengl??
MTAE. A =0, \p =0 Hr, =0 i, JSVSI BN Heston FIBEHLIE B2 AR (BP SV
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B 281) 24 Ny =0 H ry = 0 B, JSVST SRS R BEALIE B 2 Bk B AY (BRI JSV LAY (241,
A =0 H o, =0, JSVSI BRI A RENIA Bk SRy (RD JSI BAY). ORI 1A
HAB) 2 &R

7 2.3 B Duffie %A B 7k, 5 WAEBA (2.1)-(2.4) BA VIS RHE. 75, %
JEF 2 5 2 AAFAER GG T, XK S BUSERA H 2 07 45 e a, B EA S A
B, FRE TR B (0L SCHR [25)).

PR R AN R, Z T T A A SRS AT S R R (O, F)- Bud . il
Zi R EAMIR A T, WK T L& (X, v, ) PAER A GES t B2 A% A
F(t,z,v,r), HAZIEHRH T 8RN H( X, vr,rr) € L2(Q, Fr, Q), T2 XK i
#xQ N A

T
/ rsds
F(t,z,v,r) = E%e Jt H(Xp,vp,rr)|F

T
- / rsds
= FECle Jt H(Xr,vp,rr) Xt:m,vt:v,rt:r}

T
- rsds .
= EP|e /t H(Xp,vr,rr)|. (2.5)

Ht—0, B Ito A 5 A B Feynman-Kac @, A[1§ F = F(t,z,v,r) 2 N0
Rty — B i e

2 2 9 ) ,
5040 BE 1 pow i+ oW E ¢ o B 4 Lo
+i(r—v) - Au]‘z—f + K1(m — v)%_fz + Ko(ye — T)%—f _F

+>\1 / /2[} <t7 T T Y1,V T Y2, T) — F (t, x,v, r)]thYQ (yh yQ)dyldy2 (26)
R
A / /Q[F(t»l’ +y,v,r +y3) — F(t,2,0,7)] fyy v, (Y1, y3)dyrdys = 0,
R

F(T,z,v,r) = H(z,v,7),

Hr R? = (—00,+00) X (—00,400), ELA fyv, v, (y1,y2) A fyv, v, (y1,ys) 20l 52 Bl AL [A) &
(Y1,Ys) F1 (Y1, Ys) TGS ML 5 152 pR 2L, ﬂﬁTEE?jT_ 2.1 HisE.
- / rsds + 1u1 X1 + tus Vi + tugry

it ®(t,z,v,r;ur, ug,uz, T) = EtQ[e t | B AL ) &
(Xp,vp, ) F Tt BFZUHE (24, v, 1) = (@, 0,7) FIFTIERE FAFRHE R AL, FHoA o, up €
C, t €[0,T),i NEH AL

SIFE 2.1 WM S, LA (2.1)(2.4), WECA KRR S @ (¢, 2, v, 73wy, ug, us, T)
AA N RIER expliuix + A(T,ur, uz, uz) + B(7,u1, ug, uz)v + C(7, uy, ug, uz)r}, H

T=T —t, ay(u) = (k1 — tupy01), by(u) = %zu(zu —1), di(u) = v/a2(u) — 202 (u),

as(u) = (kg — iupa0s), ba(u) = %ZU(ZU +1) — 1, do(u) = Va2(u) — 202by(u),
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1 2d; (u1)
B(t,u1,u2,U3) = ;%[Cu(lu) +d1(U1) 1 _gl(U1,U2)€_d1(u1)t:|’ (2.7)
1 2d(u1)
C(t,m,UQ,U?,) = ;% [ag(m) + dz(m) 1o gg(ul,ug,)e—dZ(“l)t]’ (2.8)
—d t 2 1— —da(u)t
A(t,ur,ug,ug) = —A(iugp+ 1)t + fm [al(u1)2 1(un)] _ “1271 ln[ g1(u1,uz)e ]
o oy 1 — g1 (ur, us)

L relaa(un) —da(w)lt 262y ln[l - 92(U1vu3)€d2(“1)t}
o3 o3 1 — ga(u1,us)
+Ae [zu 1u22}{t + L [1 + 1}
X T,v T T,v
! P L ’ 2 19 €1<U1) dl (Ul) 61(“1) 191 (’LL1>

ex(ur) — V1 (wa)ga (ur, up)e” "
'hl[ er(ur) — 191?“1)91(%,%2) } }

1 t 1 1 1
4+ exp [iulum,r — ~ujo? T} { { + ]
€9 ) €9

2 () " dalur) LeaCur) * Valur)
[ €2(t) = Pa(wr)ga(un, ug)e” )1
! |: 62(’&1) — ﬂg(ul)gg(ul,u?,) :| }’ (29>
() = Bi(u)+ W ) = 1= g, = Sl () + s )],
x() = D)+ 22 ) = 1 g, — Blaa(u) + )]
_iupot — ay(ug) 4 dy(uy) e ZU30’2 —ag(ug) + do(uq)
gl(ul’ u2) - iUQO—% — al(ul) — dl(ul)’ 92( b 3) (

)+
ZU302 — Q2 ul) d2( )
T

HE BI04 54 Bk 1) Feynman-Kac &3, I3 RE & = D(¢, 2, v, r; ur, uz, us, T)
W R R R — B T RE (2.6), Had 4tk

H(z,v,7) = (T, z,v,7;u1, Uz, us, T) = "1 X7 Hiuzvrtivars,
1 T A LA U S A MRS E. Rk, 7 FE (2.6) MR @ BATHE0E R
exp{iurz 4+ A(t, uy, ug, us) + B(t, ur, ug, us)v + C(t, u1, ug, us)r}.
T2, BHARNTE (2.6), Wf5E R
A(t) = A(t,uy, ug, usg), B(t) = B(t,uy,uz,us), C(t) = C(t,uy,us, us)
3 0 e R B R B R R T R

0B 1 . L.
s —alBQ (k1 —durpro1)B + §Zu1(lu1 -1)=0, (2.10)
B(T ’LL17’U,2,'U/3) = iUQ
H
oc 1 . L.
n 70202 (Ko — iu1p202)C + 57“1(@“1 +1)-1=0, (2.11)

C(T ul)u27u3) = iU3,
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LA

0A
En + k171 B + k%2 C + A1 (iug, B) + X2 (iuy, C) — A(iugpn 4 1) = 0,

A(T ul,UQ,Ug) =0.

(2.12)

SRR (2.10), (2.11). ML [6] HH o3 2.1 FER, 715 (2.7), (2.8) =X
NHEFE (2.12). B

A(T) = kM /OT B(s)ds + ka2 /OT C(s)ds + A\ /OT 01 (iuy, B(s))ds
+X2 /T O (iuy, C(s))ds — Aiugp + 1)7. (2.13)

¥ (2.7), (2.8) RePH B(), C(1) AN (2.13) SPAIIA RS, 205B 15, 4301/

/T B(s)ds — [al(ul) 2d1 ur) ] _ 7111{ — g1(u1, uz)e dl(ul)T}’
0 07 1 — 01 ulau2)
| ceuas - Vﬁmg@“ﬁ m[‘@m”3dmm}
0 03 1 -9 u17u3)
0,(iu1, B(s))ds = exp [zu o0 (iuy)?0? U} ds
/o 1, Bls) H ) 1 *wlpvuv 1o B(s)
L e [+ vt
= exp|ilfiy, — ~ujo>
P L 61 u1 dl Ul) el(ul) 191(’&1)

e1(u) _191(U1) (g, ug e~ (w)T
'ln[ ex(u1) — ?91?“1)91 (w1, u2) ] }’

2 2

" 1 T 1
02(iuy,C(s))ds = ex [zu wr + = (U)o} T} / - ds
| atim.co) plivne, + g pet,] [ s

= ex [zu —1u202 ]{ T + L [ 1 + 1
o P 1#1,7’ 2 Har 62(’&1) dg(ul) eg(ul) '192(u1)

ea(ur) — Vo (u1)ga(ur, uz)e 27
-ln[ ea(u1) — ?92?141)92(711, us3) ] }

i (2.13) AL BRI RIB, BB (2.9) 5
5_:1:_ 2.4 (1) i—/l )\1 =pP1 =K1 =7 =01 = 0 N (E]] JSI 1“%@)7 W\U

A(t,uq,ug, ug)

Koyzlag(ur) — da(ur)|t 2k 1 — go(uq, us)e %)t
= —X(iugp+ 1)t + 272[as( 1)2 2(u1)] . 2272 ln[ g2(u1, ug) }
92 92 1 — ga(u1,us)

+Az exp [iulﬂz,r o %Ulaz r] {ez(tul) + dg(lul) {62:“1) + 192(1“1)}
62(“1) - '192<U1> 2(1},17 u3) —dz(u1)t
.ln{ ez(ur) — 192?“1)92("“1, u3) } }’

B(t,ul, Ug, Ug) = iUQ + b1<ul)t.
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(2) = Ae=pa=HKy="72=02=0 If (El] JSV EEZ@)’ )

A(t7 Uy, U2, Us)

. K ai(uy) —di(u)lt 2k 1 — g1 (ug, ug)e—dr(w)t
= —M(up+Dt+ 171]an( 1)2 1(u1)] Ak ln{ g1 (u1, uz) }
1_gl(u17u2>

01 of
+Alexp[iuwmflu§ag H LA [ . }
o2 " Ley(uy)  di(ur) Leg(ur) 91 (uq)
.ln{el(ul) — V1 (u1)g1 (ua, Uz)edl(ul)t} }’

e1(u1) — P (u1)gr(us, uz)
C(t,ul, U2, U3) = iU3 + bg(’ul)t

WA up = up = uz =0, IFid T— WIEREFEEEMGTF ¢ (t < T) BZIMMAS A P, T), N
S138 2.2 A (2.1)-(24) F, T - HIEXEE B EMGSF ¢t B2, Pt,T) =
P(t,rt+7) %T

P(t,r,t+ 1) = exp{a(r) + c(7)r: }, (2.14)

Hrra(r) = A(1,0,0,0), c(r) = C(1,0,0,0).
3 mHA%E SHEARE N

T PR 7 I B A S A O . R e HT AR OB i L, T
8 HH I RTS8 A SRR — b K 4 52 BN 20 A T 2 2 4l T
HOEATREE . — SRR T 20 TARI V= Sy, (BT 8
SRR P AE A SN 2 Ty (Ty < T) WA II— 52 Hetil (k € (0, 1), BFRMIRHIUTAY). 528
RERINIE T 2RI 3 TARR S P E S E T 58 T, (T, < T) K2
e S (BRER IO = M%), AT BN K (K > 0, FRASHAATIY). T2, SE817E 200
BAERIIE T w20

Ho T - [n(ST—ksTo)r, (3.1)
(%) o

ZKH 2t = max{z,0} Hn =1 FKREFIHKMAM (call option), n = —1 K/nF BN (put
option). A 18 RR Az B AE R TR E M, B n = 1. X T & RIS a2l it

TERAT (BRI ()RR Koz AR AR Tk BIRLLE ¢ € [0, T) B ZIM A& 8 Cr(t, o, v, v, To, T, k)
(8% Cry(t,z, 0,7, Ty, T, K)). TRH (2.5) XAl

T
—/ reds
Ci(t,z, 0,7, Ty, T, k) = E@ [e ‘ (ST—kSTO)+] (3.3)
o
T
/ reds Sy +
C][(t,.’L’,U,’I“,T(),T,K) = EtQ [6 t (S —K) ] (34)
To
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EIE 3.1 BB S, WA (2.1)-(2.4), W4 t € [Ty, T) B,

C](t,l’,’l),?", To,T, k) = ezﬂl - kSTOP(t,T)HQ, (35)
Cr(t Ty, T, K
Cri(t, v, Ty, T, K) = i ’x’”’;’ 0T K) (3.6)
To

1 1 +oo —iuln(kSty) 4 .
0

o1(u) = exp{iuz + A(t,u —1,0,0) + B(r,u —1,0,0)v + C(1,u — ,0,0)r},
p2(u) = exp{iux + [A(7,u,0,0) — A(7,0,0,0)] + B(7,u,0,0)v
+[C<T7 u, Oa 0) - C(Ta 07 07 O)]T},

XH R[] Fow [[] WEE, 0 2 RECRLL, ML A, B,C BIMEH (2.7)-(2.9) & H.
iE JGiE (3.5) 2. BT 4EIHE ¢ € [Ty, T), % Sy, &— O sk, T2 (3.2) RiBA
BR AR AR TR e K = kSy,, 1 (3.2) RAT%n

T T
/ rsds . / rsds
Cl(tal’,varaTo,Ta k) = EtQ [3 ¢ STI(lnstlnf()] _KEtQ {e ¢ I(lnstan)}

T T
o / reds Sy A ol ~ r.ds 1
— SE [e : iz K)} ~ KP(,T)E! [e : Py oo f()], (3.7)

Horp Iy RS A FIRPEREL. 1530 [22] 1 BAE, BT S 4k e 15X (3.7) i
P Z6AT SR AL 365 — AN B AE, B3R S, AE vt 0r, FRA BRI RS Q 7 4 3 FE
Qu, B AWEEE SR T- WL P, T) AT A BRI Q AR BITE Q,. Uk
I, W A2 4 1) Radon-Nikodym 55047 K

T T
dQ, B / reds Sy dQ, - reds 4
@VT =e Jt 5, 5 —_— (3.8)

L POT)
R OHAE, M Q) A Qy #BAMEZFIE Q MM BINEE. Kk, /MR NE Q, 1 Q.
T, R (3.7) TSR

CI(tvx»vyraTOaTv k) - eanl(XT 2 an) _Kp<t7T)Q2(XT 2 h’lK)
= "I, — KP(t, T)Il,, (3.9)

HA I, = Q;(Xy > InK), j=1,2. &, B Fourier RAHE, A

1 1 +oo efiulnf(¢j(u)

RKH ¢j(u),j = 1,2 ZBEHER Xp DAE Q1 M Qy TET F - MIZKMFHFAL R KL, R
6,u) = B 6]
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THEAEFEBERNE Q T EAMRHERE ¢;(v),j = 1,2. B3 (3.8) K&51H 2.1, W13

T T
_ TSdS , / TSdS + (ZU + 1) XT
pr(u) =EP {e /t Sz e XT} = e "EP [e t

t

=e *P(t,x,v,r;u—14,0,0,T)
PLA

T

ol = reds 1
¢2(u) = E, [e P(t,T)

BUE (3.6) 3. M1 (3.3), (3.4) AT Al

eiuXT:| = e =B (¢, 2, v, r;u,0,0,T).

T
EQ[ _/t TSdSSTO<ST - K)T

C]I(t,$7U,T,T0,T,K) S
To

ST,

T
reds +
— EQ[ /t (ST_KSTO) ] :C](t,ﬁ,U,T,TQ,T,K)7
ST(] STO

R (3.6) 2.
I 3.2 WA S, AR (2.1)-(2.4), WXt € [0,Ty] B,

Cr(t,z, 0,1, To, T, k) = e* [ﬂl — kﬁ(t,T)ﬁg}, (3.11)
Cri(t,z,v,r, Ty, T, K) = P(t, Ty)Il; — KP(t,T)II,, (3.12)
N 1 1 +0oo —iulnk 1 1 +o0 —iuln K 7.
HopIL, = +/ %[e.i@(u)}d = / %[e,i‘w}du, j=1,2
2 7w J (xn 2 T w
PA K
P(t,T) = exp{a(ry) + A(+,—i,0,—ic(r0)) + B(+, —i,0, —ic(r))v + C(7, —i, 0, —ic(m0))r},

$r(u) = exp{A(ro,u—1,0,0) + A(+, —i, —iB(r9,u — 4,0,0), —iC (1o, u — i,0,0))
+B(7, —i, —iB(19,u — 1,0,0), —iC(79,u — 4,0,0))v
+C(7,—i,—iB(19,u — 1,0,0), —iC(79,u — 7,0,0))r},

do(u) = exp{A(mo,u,0,0) — a(ro) —|—A(% —i, —iB(70,u,0,0), —iC (79, u,0,0))

—A(7,—1,0,—ic(10)) + [B(7, —t, —iB(79,u,0,0), —iC (79, u,0,0))
—B(f',—i 0, —ic(m))]v + [C (7, —i, —iB (79, u, 0,0), —iC (19, u, 0,0))
—C(7,— —ic(10))]r},

o1(u) = exp{A(To, —1,0,0) + A(7,0,—iB(19,u — 4,0,0), —iC (10, u — 7,0,0)) — a(7)
+B(7,0,—iB(19,u —4,0,0), —iC(79,u — 1,0,0))v
+[C(7,0,—iB(70,u —1,0,0), —iC(19,u — 7,0,0)) — c(7)]r},

d2(u) = exp{A(m,u,0,0)+ A(7,0,—iB(70,u,0,0), —iC(79,u,0,0)) — a(7)
+B(7,0,—iB(70,u,0,0), —iC (19, u,0,0))v
+[C(7,0, —iB(70,u,0,0), —iC (10,1, 0,0)) — c(7)]r},
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KH 70 =T Ty, 7 =Ty —t, BELA, B,C EH (2.7)-(2.9) R H.
HWE JGiE (3.11) =0 BT t € [0, Ty, BbBS Sy, AFZE—NCAE. H (3.3) A%

CI<t7 x,v,T, TO7T7 k)

T
/ reds
- B2 [e : Srly,

T
o / reds
SSTTozlnk)} — kE, [e K STOI(lnSS?TOZInIc)]

T
o —/ r.ds Sy
| - ksiER[e J: L 50|+ (3:13)

T
- ryds
t

S
In 2L >Ink
L Sz

Horb Iy RS A KRTER S B8, i (3.8) s ML B e Qq, W (3.13) S5 — I
A B

T
—/ rsdss g
S.E? [e t ifans%zlnk)] = Qi (In s;; > Ink).
FH T A28 5 14 40 A B0 K5 HLAR AT BRSO — T 2 D5 &, B Fourier [ A5 # 30 AT LA B4
(ERECR 2 iR Bt Q1 (In §2 > Ink) ROTHELAUT B SEBEHA R In § HEF 7, 1
SAAAEREL, B Gy (u) = B[ 5] FHE Gy (u). S5, HEIH 2.1 F A - %
AR R

/T reds + iuln St
~ S - s —_
d1(u) = EtQ [?fe t STO}

1
— _—_E9 ]
S, !

To T
1 / rsds — iuXr, / reds + (iu+ 1) Xr
— EtQ [e t -e To ] (314)

t

T
[ —/ rsds + (1w + 1) X7 — iuXr,
e t

T T
1 —/ rsds — iuXr, —/ rsds + (iu+ 1) Xr
- gefe B e T I}
t
To
1 —/ rsds — iuXr,
_ * Q{e ; ‘ei(u—i)XTO+A(7'0,u—i,O,O)—i—B('ro,u—i,O,O)vTO+C(T0,u—i,0,0)T'TO}
S, Tt

A —1,0,0
_ exp{ (To,; t, 0, )}q)(t,x,v,r;—i,—iB(To,u—i,O,O),—iC(TO,u—i,o’o),TO),
t

+oo —iulnk ]
Qs =mp =g+t [ R[],
0

Ty T u
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NI (3.13) M IR AR, T

T To T
o _/ rsdg ST o —/ TstST 0 / Tst
Ee [e t 5, L >] = £ {e t i, [e o I(lnﬁ—TzlnkJ}
To

S, nSSTTOZInk S,
To
0 / TSdS STO ST
— K {e ‘ P(Ty, T)Qs(ln 2L > lnk|_7—'T0)}. (3.15)
Sy ST,
i Fourier S48 ¥y Al %
ST 1 1 +oo 6—iu1nk¢z(u)
> =35 - - . .
Qulin g~ > InkFr,) = 5 + 7T/0 ﬂ%[ - }du, (3.16)

S d(u) = B2 (5], R (3.14) R, HdigI 2.1, w4

T
. ~exp{—iuXp} o _/0 rads +uXy
o) = —pm1) i [e " ]
_exp{A(79,u,0,0) + B(7o,u,0,0)vy, + C(710,u,0,0)rp, } (3.17)
N P(T,,T) ' '
X 2.2 Al
P(T5,T) = exp{a(r) + c(10)rr, }- (3.18)
W
/Tg To
_ reds S / rsds + X7, + C(T())TTO
E{e Ji ST;OP(TO,T)} - eXp{“t(TO)}EtQ{e ' }
= exp{a(n) + A(7,—1,0, —ic(70)) + B(7, —1,0, —ic(70))v + C(7, —1i,0, —ic(70))r},
PLA

To
- rsds R
e J % P10, 7))}

t

To

exp{A(7o,u,0, 0)}EtQ{€_/t rsds + Xr, « eB(T(,’u,O,O)UTOJFC(TO,u7o,0)rTO}
St

= exp{A(rm,u,0,0)+ A(7,—i, —iB(19, u,0,0), —iC (19, u,0,0))}

x exp{ B(7, —i, —iB(79, u,0,0), —iC (719, u,0,0))v
—l—C(f', —1, —iB(TO, u, 0, 0), —iC(TO, u, 0, 0))7"}.

454 (3.15), (3.16) RAFIE (3.11) =X
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BOGIEM (3.12) 30 /1 (3.3)(3.5) 2, A H t € [0, Ty W, AT 40

T
- reds
s S +
Cfl<t7xaU7TaT07T7K):EtQ|:€ /t < T _K) }

To

To T
1 / T'SdS —/ T'st +
<l b el b s )

To
To
—/ r.ds
- Ef?{e ' [Hl - KP(TO,T)HQ} } (3.19)
AR
To
- r.ds +00 —iuln K §
s 1 o
EtQ[e /t Hl} - P(t,T0)+/ ?R[e ") g,
7 Jo i
/\qj
To
- / rsds + A(mo,u —1,0,0) + B(1,u — ,0,0)vg, + C(70,u —4,0,0)rg,
i(u) = Effe Ji ]
= exp{A(my,u—1,0,0) + A(7,0,—iB (19, u — i,0,0), —iC (79, u — 7, 0,0))
+B(7,0,—iB(m0,u —1,0,0), —iC(19,u — 7,0,0))v
+C(7,0,—iB(19,u — 4,0,0), —iC (19, u — 7,0,0))r}
LA
To
- r.ds +00 —iuln K &
s 1 1 mu q)
EtQ{e /t P(TO,T)HQ} — ~P(t,T) + / %[e,—m]du,
2 T Jo U
/\q:‘
To
~ / rsds + A(7o,u,0,0) + B(1o,u,0,0)vr, + C(70,u,0,0)rr,
Oy(u) = EPle Jt ]

= exp{A(7o,u,0,0) + A(7,0,—iB(19,u,0,0), —iC(79,u,0,0))
+B(7,0,—iB(70,u,0,0), —iC (79, u,0,0))v
+C(7A—7 07 72‘B(7—07 u, 07 0)7 71’0(7_07 u, 07 O))T}

& Lid Ay, BEAGIE (3.12) 3.

JIBLIY Greek 23U AL PE 5 R UL I A2 v 0V B BRI, Greeks 224U b B 2 %)
XU HEME e A AE, B IR A% 0 T AR I A 53 7 A% B — i i S, e AR FE A B AR
2 1 AN EALIN SO RS AL RIS, s S RTSIASORT B Atk 5 7 473 0.
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L 3.3 WA S, WAL (2.1)-(2.4) 3\, WIS T T A AR SO A i s

A =

{ I, — kP(t, 7)., t € [0,Ty), (3.20)

H17 te [TO,T]

4 HEHESS

AR R BB TS S 3 A T 4 JSVST AR A Wz 0 A4 280 Tk S FR) A s s il R 3
PARAY T A EB IR, 56, 7B WO A R KR 43 I EE JST, ISV 5 JSVST =3
BN RS PERE R I, HX, 7E JSVST AU RN LL ¢ € [0, To)] 1 % N E sl 4 i R 2R Bl 3 %
AL LA S22 5 e 300 Wz 3 A R RSB A i ). B, IR R R B B %
JBEAR 2 R0 5 R B U . BB TH 5% A Mathematica 8.0 il Matlab2015R 3 fF- 4 FE7E
Intel(R) Core(TM) i5-2500 CPU 3.30GHz, 4 GB RAM BEAHTHHHL - S2Hl. JSVST Al [ 2
B BRI L 1, 5 S H0% E Eraker 25N 26 SEIE S&P 500 4554118

#F 1: JSVSI BRI ASEIE & &

To(%F)  T(4F) K1 7 o1 K2 Vo 02

1 4 10 0.026  0.5376 8 0.04 0.1

A1 A2 70 Vo ST, k p1 P2
0.6 0.5 0.04 0.03 100 0.8 -0.4838 0.43
po pr i ir fizo  Har  Opu  Oar
-0.6008 04 1.4832 0.01 -1.7533 0.02 2.8864 0.008

4.1 ZFERTHRNERIMERERIT

R 2 =AY R R A R KB A% R P RE R B
t € [To,T] t € [0,To)

St tHE) t=10 t=15 t=2.0 t=3.5 t=20.0 t=20.5 t=08 t=1.0
60 JSI  20.5330 19.9867 17.6027  15.4754 20.5378  20.5377  20.5368  20.5330
JSV  59.9470 59.8330 59.5400  47.1210 59.9471  59.9470  59.9470  59.9470

JSVSI 521819 53.2250  54.1646  46.2209 50.0711  51.1002 51.7428 52.1819

80 JSI 273777  26.9540 24.89648  20.7848 27.3837  27.3836  27.3825  27.3777
JSV  79.9293 79.7942  79.4336  63.3242 79.9280  79.9297  79.9295 79.9293

JSVSI  69.5759 70.9805  72.2594  62.1091 66.7615 68.1336  68.9903 69.5759

100 JSI  34.2222  32.2000 30.0342  22.3538 34.2296  34.2295  34.2281  34.2222
JSV 999117 99.7583  99.3353  79.5899 99.9121  99.91209 99.9119  99.9117

JSVSI  86.9698 88.7384  90.3610  78.0582 83.4518  85.1670  86.2379  86.9698

R 2 AT W NCE TIIALAE JST B, JSV R 55 JSVST #E R il 45 =4 1ij i [A)

t FY T AN S AE A AL B A AR A S L. = 2R () AR S 36 1, SR BCY T BN
S, = 60, 80,100, 4TI E ¢ = 0.0,0.5,0.8,1.0,1.5,2.0,3.5. \FF A LLE 1, 7E JSI Al JSV
IR 370 3 AE B8O Tk AU A BE S R E TR] ¢ B3SO (A AR AL BN AR A T 2D,
{HTE JSVSI BERUR, HARUN A& B & AT i (8] ¢ p938 KM oK, 7Rk 28 H 28N, 7 4h, 78
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= RBRERN I R AR IR A A Z2 BOR, Herh ISV ORRE R IR AR fK, JSVST BRAY
TRZ, JST R IR A d /DN, IX R N AE JSVST B TR [RI I 25 18 1 R 2R AN P 3 2
LA Bt AR R, LR Bl 23 5 8 200 i A BRI AL AR F AN

K1 B 7 =REA A Ty @ ARG SR AR AT A S b S s i U, &
1(a), (b) Zrolgziil 7 IIRLAS AT A X s AR H Ty AT O EZRET IR H, =
ST (i 3 A RCR BB RS AN A SR SRS AR AR H Ty sieR AL, (2 JSVST AR AR
2 SR KU R AL A S R S A T ISV ORI JST BERUAR AR 2 ], 3X 5 3%
2 7L

100 - — 1 - — - _ T
- ~
Y
E 09t N
\
_________ \
80 08 R
N
\s

70 07r M
2’% — sI
Z 0 Zosr - = ssvpn |
= == JSVSIHR
=

50 0.5

40 ¢ q 04r

30 \ | 03 \

20 L L L L L L L 0.2 L L L L L L L

0 0.5 1 15 2 25 3 35 4 0 0.5 1 15 2 25 3 35 4
HHHT, EHAT,
(a) (b)

1 =R R H Ty X HIBLAS A A X i SRS (R 52

4.2 JSVSI #HE T HEP KRS HHER

NHAE JSVST AN 73 R AR 7y, PeBRLFE o, P ER X, I RIBER RS 2 H00
SR A% B A S SIS AE R .

(1) FBZPshRARES B Z 83 R BRI S5, v, poy O TTEII XN A%
Lo A RIS AR A A A, AR b A 2 AR R R 1, Bt A S, BN 100, ZETH
[ ¢ =0. WHELGRNE 3. WK 3 WTLLER], BRERGRESE N\, XIS K A Kb 5Ens {8
RIS A S 1) B4, AR A R 36 R BRI B S5 g1 0 R 0 RTHIBLAAS B A K SRS EL O B2
Wi AL ). R, SRS S A S b S AR 2 i A7 b s 5 i RE BRI 15 -5 e A b ik
KNI HIRE R AR EL p,, B RREL

(2) FHHEMZLE S B A 3L FRIBRR AR SEL A, o, pr, 0w SEEII XS B L2 A
X RISAE VR, THREE R ILAR 4. 3R 4 3R], BRERGRE S A Ny X HIBLINTAS S A X b SR s
{ERIREI i Be e, BRI 25 1) (BRI A A9 3L R B BR IR E S B 1 T 0 ST
S BRAE SRS Ko A X b SRS B AR IR A FI D, Fe g, FRISEIR SR, T oy ISR
LTV T8k, BRI B A Xk i SRS B ik R A< i R R J3E 15 IR Bk R K/ 2 1] A
KA pr HIGRREL.
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F 3 WEHRETE v, B X, SLIRIBER RS 2 801 gt
A 0.6 1 1.5 2.0 2.5 3.0
WAL M 83.4518  56.7663 50.9158 50.1239  50.0168  50.0023
AfE 0.83452 0.56766 0.50916 0.50124 0.50017  0.50002
Do -0.6008  -0.3 0 0.3 0.6 1
WA H  83.4518  83.5059 83.5157 83.5161 83.5269 84.3214
AfE 0.83452 0.83506 0.83516 0.83520 0.83527 0.84321
P,v -4 -3.5 -3 -25  -1.7533 0
IR HE  69.6120 71.5563 T77.8792 81.8974 83.4518 83.5160
Al 0.69612 0.71556 0.77879 0.81897 0.83452 0.83516
Ouw 0.5 1 1.5 2 2.8864 3
HIRUNAS  62.6809 62.7949 63.2358 64.5354 83.4518 83.5111
AfE 0.62681 0.62795 0.63236  0.64535 0.83452 0.83511

x4 PRI vy 5N X, LR BRER XS 250 Sk
Ao 0.5 0.75 1.0 2.0 3.0 3.5
AU 83.4518  62.3009 54.5229 50.0826 50.0015 50.0003
AfE 0.83452  0.62301 0.54523 0.50083 0.50002 0.50000
r -1 -0.4 0 0.4 0.8 1
WIBUAHE  80.3488  81.8059 82.2164 83.4518 84.7519  85.4522
AfE 0.80349 0.81806 0.82216 0.83452 0.84752 0.85452
[iz.r 4 -3.5 -3 -2.5 0.02 2.0
WIBUNAS  83.4716  83.4707 83.4692 83.4672 83.4518  82.5098
AfE 0.83472 0.83471 0.83469 0.83467 0.83452 0.82510
Oy 0.008 0.3 0.6 1.5 2.0 2.5
AU 83.4518 83.4529 83.4564 83.4967 83.5154 83.5160
AfE 0.83452 0.83453 0.83456 0.83497 0.83515 0.83516

5 45 18

ASSCAE — JRIR I AR, A BRI 352 2l 3 R BC A 203 A2 RE LI 47 S 2 EL R %, e &
5B A SR IR N BEHL T+ Fourier R ASHAET k25 H 1 Wz 1 A4 R I BLUE
It s X IE Ui R R B U A & R SERR Th R R AR IS 3Ty, it R R
KRR RN, e, NEUESEBIHT T A, BeahZ AR AT A X e
BRI 25 RAR T, A A BN 6 A1 R B B Bt A 25 R . X SRR 3k — 25
T A AT B E 0 A AR S IR B SE X
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PRICING FORWARD-START OPTIONS IN A STOCHASTIC
INTEREST RATE AND VOLATILITY MODEL WITH JUMP RISKS

XUE Guang-ming!, DENG Guo-he?
(Z. School of Information and Statistics, Guangxi University of Finance and Economics,

Nanning 530003, China)
(2. College of Mathematics and Statistics, Guangzi Normal University, Guilin 541004, Chz'na)

Abstract: The pricing of the forward starting options is considered under an multi-factor
affine jump diffusion model by introducing jump risks in stochastic interest rate, stochastic volatil-
ity and the underlying asset price process. The instantaneous volatility and the instantaneous
interest rate are assumed to be correlated and have simultaneous correlated jumps with the
underlying asset. Using the Fourier inverse transform method and the forward measure change
technique, the closed explicit formulas for price of the European forward starting call options
are obtained. Finally, some numerical examples are provided to examine performances of both
the volatility and the interest rate on the option prices, and to analyze the impacts of the key
parameters in this model on the option prices and the A values, respectively. Numerical results
show that the volatility, the interest rate, and the jump risks in this proposed model have more
remarkable effects on the prices of option, which prove this model having good fits to reality.

Keywords: multifactor affine jump diffusion model; stochastic volatility; stochastic interest
rate; forward starting options; Fourier inverse transform
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