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THl, AT 20 13 . SCHR [4, 12, 13, 23, 27] SR M E R 51 N B ERES 1 R H . A8
B i AR A S AR LA AR UT, Behrens Pl & H 8 — S 80 A0 5 — AMRAE 0 AR TR A A
Carreau Al Bengio 7 18R & S 8000 A 5 A AE 70 A6 IRV A B AL STk [5, 6, 15, 22
24] 4 ZFIRAE TR A, Lee 8 S5 i RS ARAE TR A8 5 N BRG AR+, BT
XGRS BT R 7 &R & 7 B E .

ALHAL Erlang IR &2 5T IHRHE (GPD) AR &AL T~ Ui £4E (GPD)
o340 F TR E 208 1 56, 1 Erlang @& 0 A FH THL& s i 4K, IXFERIA Erlang 1R &
SRR S5, RIRHAR B TR (E B KA. 5N iSCAD &k 1HE S Erlang 2 A 1S4,
Yin Al Lin B3 SAEH SRR S 7 AL EE — 8k,

2 Erlang *&15/1:!3 =) *%gz
B Jesh i Erlang 4347 1% B pREUAN

x’y—le—x/O

f(l’;%‘g):m,

Horp y REUE N IEBE AR ZH (shape parameter), 0 > 0 & JRESH (scale parameter).
B m ANAFEN Erlang 0 UE a = (aq, -+, a,,) 18BE, W Erlang &4 7040 1% B R
flaseny,0) =Y a;f(x;7;,0).

j=1

R 3T R BON F(2; a,,0), KPR ESH a = (a1, 00,) W2 oy >0 M f: a; =1,

j=1

= (71, 5 ym) RIBRSEL, 8 7 AT RAIPER B, —BH 9 < - <y, 100 > 0 ZILH
MRES .

BT HRAR AR 0 2 4 22 00 RN AR RE 2 A AN R, (45 R I At — ey 9 B 10
FRPE, ) Erlang 7347 AT BEAR XEST B 4F B0 E ROR, BRI LESCHR (9 3= A8 70 A STAT AR e Y
Erlang VR & 70 A KA, 1R HB R I MRABL 20 A0 . WA SR FH 22 5 UL 88T 1Y) Erlang V85 7301,
j(*B"f%K"hé’ii&ﬁ%BmE%D%Bilﬂfﬁﬁ, B A DR B8 B S U AURT O 2 BRI, LA 1A 3 2
FEARMWHE (S EE 1 AT, BULEMT I Erlang 8-& 7010 1% B2 B 02

m

flaslpa,y,0) = Z)yﬂw j%“”& —y (2.1)
= F(73,0) = Fkv;,0) £ (@75, 0)
- %;%ﬂmaﬁﬁ) F(l o, ,0) F(p; 75, 0) = F(575,0)
= Zﬂ-]f(‘rv l? Mv’yju 9) (22)

£ flzlp,m,y,0),

J
|

F(p;7;,0) — F(L;,0)

» . 2,
YT e, 0) — F(la,,0) (23)

ﬂ'j:
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AR, (2.2) AL AT AN LA p (0 Erlang 504 f (21 1,7y, 0) KBS HR RS
WERNT = (m, -, 7m), WA T >0 M S m = 1. BFERE (2.1) FHE A0 R HCA
=1

Fx; L p, a7, 0). :
EG T, |7 A RFE50 10 (Generalized Pareto Distribution, i.e., GPD) £% #% H T4
At 73 A B SE BRH8E (1) R 38, A FH GPD U6 Hidhs 1 2 4, /\LL.FEI%I%I%

L4 Sz e (u,00) i € > 0,
gu(;8,0) = § Leap{ -1}, x € (p,00) if £ =0, (2.4)
L4y met pe (up—2)if € <0,

7R A (GPD) R AEAF RN

{14+ 8m=c g e (y,00) if € >0,
Gu(m;6,0) = Qexp{—E) z € (,00)if € =0, (2.5)
{1+8emy=e pe (pop— 7)€ <0.
o
WRAE R

A (2.1) 1 (2.4) R, NTRFNG]E I Erlang R G E, AT K Erlang
R ) RN
(liw#)f(x; l,,u,a,‘y,@), lf.’ITS,LL,

(2.6)
wugu(l‘;gag)a if > My

h(z; l,u,a,%G,f,U):{

Horb o RBME, X 2R h(z; L p, o, ,0,&,0) S ANBENLA &, 2 ¢, = P(X > p), H—&
HIK T o BIREA BEBR A 71
HHL R A7 BRSO

Y+ (1 =) (F(us o, y,0) — F(as L p, e, 0)), iz <p,
VuGu(r:€,0), if z > p.
(2.7)

TR 56 S0 JEE A 4% b IR R A R FR. BAT A I B b o XU B BE T L VaR ] i
Morgan %ﬂu‘%ﬁﬁﬂk%ﬂwﬁ B, FEIRTRBEAE T o T — R, RS E VaR
SEFRTEIE R T35 F 45 8 B F KT UL S T8 B R AR PN, 180 9% 406 B T i () v 7 B
Kk, VaR & — %ﬂlﬂ%ﬂiﬁtﬂ[ﬁA«W;, —fe2h e BAS KT p, BRI p = 95% B 99%. (HAZ,
VaR {E A E R 25 R T RN p IFELF KK VaR, mT VaR, RIEEA 9
N ARSI E A 78 ARGX N BB, Tail Value at Risk (or TVaR) ## K. fE4 € BEKF p
T, TVaR 2B k& NG 1 — p # 1°FK. P4 Erlang AR A BT
KRR VaR A1 TVaR [FiHE.

NAET K HE bR VaR, 1 TVaR, BITHE, 2 X < p B, KAEFR %L (2.7) A Erlang %
FEBRE BIRIE N

H(z; L p,0,v,0,€,0) = {
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H(x) = / (1= ) f (s L,y v, v, B)dde + / g (@36, 0)de

xj—le—m/ﬁ

1
(1-— . Nl d
2 /x Za’ F(ison7,0) — Fa,v,0) 6i(j — 1)1

(= 1)!
17/)“ 71’/9 Z(EVT.@*WG)
k=0
=1 +CZO&- ZJ: LNk—1 1 e /0 _Zj:(u)k—l 1 e—p/e)
p jl Jk:19 (k—1)! =0 (k—1)!
0O e Syt e
k=1 j=k ) j=k ( 1)
= C j—1 —I/O_ - Bj_l 1 —u/0
=t + ZZa 7 ]_1) ;w T

—%+C9ZQ1 (:5,6) = f(14,6)),

j=1

Ao = Na'y(Z)Fla‘yean_Zak’]_l om, IR =, af = ay, B
o = 0. AEAFEREL (2.7) BATLARIR A

05 Q(f(wii0)—F(1:1.6))
— j=1 .
H(xa lv H, o, 7, 6) 57 U) = 1/}# + (1 - %) F(ps00,7,0)—F(Loy,0) 2 lf x S K (28>
7%6“(17;5,0), ifl‘>/J,.

BRI E X A Erlang TRAGIR & 040 (2.6), € BEAKT p, A

F(‘Tv l?:ua a77707£70—) =1 —D- (29)

Jike (2.9) MBI EAE KN p 1) VaR,,.
T TVaR, 20, B 7t A5t E%WJ R(> ) A REHIZERDE, 29 R < p I,

[1®) =B = R) = [ (0= )@ = R)- flail oy 0o + [ - B g o)
=(1—1,) [/ r—R xlua'yH)dx—/oo(x—u)~f(x;l,u,a,'y,9)d1:

—/ (h—R)- f(xzuaw,e))dx}+wu/w<x—R>-gM<z;s,a>dI

— (1_¢u) . . F(u: i
a0 = Flic.0) " ZQ; (R 4,60) = f(15:5,0)) = (= R) Y a;F(1s;,0)]

Jj=1 j=1

bl 7710 <E< 1) ~R)

1
Forb 1) R, Q1 = 30 Qi =1, .m
k=j
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MR > p i

[107) = B~ R) = [ wple = 1) alasé o)

_ = §lr—p)y-11 o, T §(R—p)\ -1

=l [ 0+ )t - R = D+ S

=5, TG (i)

i b, BTSN R(> 1) BRI AR N
rF(,u;c\c'710)wF(loz’yé‘ 0? ZQ RJ?Q)
E((X o R)+) _ _f<N3379>> (N R) ]; F(N ])9)] (2'10)

Hul(n+ 210 < £ <1) = R, if R < p,
I < € < ) G(Rip, 0,8), i R>p

HHEAMFES R = VaR, I, BfE/KF N p ) TVaR, N
TVaR, = E(X|X > VaR,) = E((X — VaR,)|X > VaR,) + VaR,
E((X - R)4) (2.11)

Jr
=—q—p - + VaR,.

3 EM &£
SCHR [33] BN ENESE ry, =1, ,m, FEHETISCAD &R ECH

A 2)2 A
P. \(m;) =Mlog arte + a4 __ H(mj > al)
€ 2 a\+ e (3.1)
) )
mite T b e <
+ Mlog 5 T (aX P 6)7r]}I(7r] <al),

Horb I() etk . ARSI Erlang HAETR G 70 A Eralng W& 7040 (28 v 55T
'3| )\E’Jmﬁﬁj\ﬁ Pl T BRI, R OC T Eralng VA 70 A AR IE SHALER A 147594

— .

Expectation-Maximization (EM) 5% 5 Dempster M1 25 H LLEEPEA UL, 24400
IR BRI B KA AN BE ELAEAS 2, EM Bk g kA 7 B B o E AL EM B R 5
ANEEAR &, AR AT DARORAIZHL, F 2R I A00H0 0 A AT mT DSt A2 70 7 A P oA S 8 40
EM 835438 E-step 1 M-step W20, H E-step 118 HARRH R T & Z KI5,
M-step & R HARREL, SRIGSEAIMAARM T E4ES UK EM SiEH T6 R
4 Laplace 7347 FI4& 1T

Erlang AR A B B PTE RS E0E: PLE83E 3146587 1) Erlang 1B E 2 AT m,
RSB E ~y = (71, ), N ESH « = (a1, , ), A Erlang 733 HPR
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FEZH 0, WA s RAK) SORRIEA A RIE p, RES 8 o, IWIRSH ¢, THZE 4
AT
AN (2.2) 1, BERE (2.6) AT HHIESH « £oxNl

(1 - w#)f(x, l?,U'aﬂ','Y, 9), if x < W,
ugu(2; €, 0), if &> p.

BE X = (Xy,- X)) SRR R A OB B, RS FE B8 A g, 7, 7, 0, €, 0),
B (3.2), BEAMIEA @ = (21, ), HBLE AN 20y < - < 20y, 10

h(z; b p,m,7,0,8,0) = { (3.2)

k;—ZI Ty > 1) (3.3)

Pickands 29 % 5 RMH p AR & BIEEE 7L, I 1 FRIEM KGN, & KAER [n/4], i
W= T(n—ky, ASCIRAHALIR R R /NEH p. ATTERTHREY], Bl &R0 =n—k M
w = (T, T wn)-

TR E A TR Yin A1 Lin B3 28000 51k, BIFSe4h € — N KIR G F M, IR
SR RIUER v° = (), -+ 7%, Bl v A R A E 24, Sk SEHLR & 7 s v
AR S H 1L+

Erlang W AE VR & 70 A7 0% B R h(; L, 0,70, 0,€,0) RRIE T RS EAEN ¢ =
(71, mar, 0), ASCKRAH EM HiEKAb1T ¢.

AR = (21, -+, 2,) WIXTEALIR RN

(¢, & 05) =Y Inh(z; L, w,%°,0,8,0)

. N
= (1 =) > (il 1), ) (s < ) + pgu(wis & 0) (x> p)]
- —

n

n' M
= W1 =) Y mif e b Ol + > fhugu(wa); € o))
i=1 j=1 i=n’+1

n

=l (@) + > g, o))

i=n’+1
FEAR & = (21, ,2,) BISCAD ESIX HAA R L, HP 5538 ¢ = (m1,-- 70, 0) A
KI5y 72
M
b p (@) = Lo (Ps2)) =1 Y Pe (7). (3.4)
j=1
BHERT oy p(o;x) R KAURAG T2 XER, AT EM 8k, 5INEA &, |
Z= (2, ,Z,), H Z, = (Zij|i: 1, ,n,j=1,--- M),

g {1, USRI 2 REZE § DDEIIAG f(2i 11,775, 0),
ij

(3.5)
0, 5.
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WA TR (2, Z) MR ERECN

(852, 2) = [T LL{ 0 — ) ous i )1 < 1

=1 j5=1

+ ¢ugu($i§£a ) (xz > /’L)} (36>
—HH (1= ) F (0 b 01 [ gz & o).

j=11i=1 i=n/+1

MR TEREFEAR (, Z) X ESR R ECH

M

(¢a €, Z Z Z Zz]{ln 7TJ + ln[(l - 77bu«)f(a7(z)a la ,uf)/](')a 9)]}

oy . (3.7)
Z Z nfihug,(z), & 0))-
FARL) TEREREAR (x, Z) B9 iISCAD F& TN EALLIR iR £
M
Kn,P(¢;w7Z) :en(¢,w7z) _nlzps,)\(ﬂ-j)' (38>

j=1

EM FiE R R EREFERAMATF S B 7%, R CE B b UGER, SR 24 /1A
oW = (P .. 2" gk EM H: E-step Il M-step 4> 34

E-step 0, p(¢p;x, Z) KT E Z REMINE, BB Tl MNFEA 2 FIFRALIA R
%, B

M

Q6| 6™) =53 0 | w0, 89 {In(r,) + (1 — ) F i A2, 0)])
7= (3.9)
M n M
+ Z Z ln[wugu(l‘(i)agva)] - TL/ZP€7,\(7T]‘),
j=1i=n’'+1 j=1
Hrh g0 | 2@y, @) RMINE 2y (i =1, ,n') KRAZ j D ED IR,
10 = ) (s Lo, 0

7j=1

M-step (3.9) REMESH 7, (j =1,--- , M) MRESH 0 HERE, K%k (3.9) Kk



1322 o o R & Vol. 36
KAttt B
R = arg max Qe | o)
M n
—argmax{ZZq 'y | () , &) In(m ZZ 'y] T(is o))
j=1 i=1 7j=1 i=1
~[In(1 - %) —2(3),/0 — 7] In(0) — In(F(u; 7? 0) — F(5,77,9))]
+ Z Zln Y,) +Ingu(zi); € 0)] —n ZPE)\(WJ
i=n'4+1 j=1
WESHE m; B (k+ 1) KOEARRIMNT N

. _ _ M _

7 =g 1@ > aN + (@ - 0@ < an), (3.11)
o g0 2 B0

}#’%éﬁ 0 E/]ﬂé; (k+ 1) SRR
w2 wm —
H(k+1) _ =1
> )a;
Jj=1
/\EP
M o _ o
JF) N ) oe”V0 — pherl? (3.13)

p j 97?—1(7? — DIF (5 fyj,&) (l;’y?,@)} .

EREE—EFEE QW) — Qo™ V)| NTEABEEHIRZER. HHLL 7 = {77, #
0,j=1,---, M} 6 Fom EM ISR AL R BTS2

m:#{ﬁ-]‘ﬁj#ov]:lv 7M}

FEF U, FEHOE A 7= W07 #0,5=1,--- \ M} IRNY= (51, ,Ym), FBLAIAL
FEBHACN 7 = (fy, -, ). E*XE%@E/”EWHE% &= (G, - ,ap), HITFE (2.3) A5
T
F(u;%;,0) — F(54;,0)

a;=c (3.14)
Hor e B, EFAER ¢ SHATFRELL, W2 Z a; =1.

A, KPR i (GPD) ﬁﬁﬁrr‘%@z FIBAR S50 € IR T, Coles
S| A VRIS L, AR SCREAS A T A .
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AXHFIH R A FATIHE, 2T Yin A1 Lin B3 56T Erlang 18 &0 10 R F2 7 A4
£, “ismev” , 45 A Erlang VB &0 A0 A GPD MRS RAIK R FLFE, 52 A0l Szt A s
B & Fh R AR S B Al T

4 RIUSKH

U UEBE R ARG T 1A Rk, ASCg M SE SR, WE E R EL (2.6) HEENLIE T
2500 MEENLEL, Hrb (2.6) ANFRIPTA SHOLER 1 FHSESAL

R 1 BHEBHE SRS THE R LT

m 0 o 7 o S Y
HEBH 2 (2,7) 1 (0.5, 0.5) 10 3 04 0.1
fiibZ% 2 (2, 7) 1.0135 (0.501, 0.499) 10.571 3.0142 0.466 0.083

%ﬁ%@%%i%%%iﬁﬂ&%}$%%EMF40%ﬁ%ﬁm%ﬁﬁlw
v = (1,---,10), P Tijms P8 {7 01461k, 7 ﬁ@n)%mmk < U LAR AL E 2
it KMmE sl T ERRS A FEEE v = (1,---,10) T #AT7EHEERE NE
1ﬂuﬁﬁt%%§ﬁ%%&ﬁ*&=@j%Rﬁﬁﬁ¢ﬁ%%ﬁﬂf%ﬁé%ﬁﬁ
ﬁdﬁwiwxEﬂ@%mq:(0%10@%,Eiﬁﬁwﬁﬁwm*MEﬁﬁﬁﬁﬁﬁﬁﬁﬁi,W
G;=0,5=1,3,4,5,6,89,10. B, IRAEHHF R m = 2.

mﬁi%ﬂu%$§UuamD@ﬁmmﬂﬁf T A S A T, [FE SR T
XTTR S R B AR S B P A5 . 3R 1 ZI AT S8 THE S B E # R Bk,
AT RN SV L AR AT AL, Rets I R IR AE. B 1 ARG IR 73X — A, B 1 A i sl
LA L LT R EAT.

P 1 B I BT 1, S 2 S il 2%

5 FEANRHEHE

FF3 KR ALK 2167 NS WLIIME, Embrechts M F1 Mendes 24 25 F A FASHT 5T
T I AH A ) 5B, AN SCR A Erlang MR TR & 8518 MU AR A 70X 20 2088, AN FAN R T 1F
FLH R FBAFAE.
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SCHR [33] Bk 1 AT £ 1 Y Erlang YRG0 A0, A SCHEH A EREH T Erlang tE
VRA AT, FEAE) ok R FH I P AN [R] 1R 0 A0 43 0l FO 6 P22 K o TG 2 25040, bR A 2 A1 1)
4.

* 2 45t Erlang JBA 70 i 1 Erlang ARG 040 (2.6) FUE& KR PR EAEHE 2 A
ZHIETHE, HH R Erlang WAEIR G 704145 20 10 25 S0 L& HOR ) 650k AH T =
A Erlang 7040, 208 RS HT A RIE oA RIS, PSS I BME S0 4.174, R EdE
15]7'3 0.152; T AJH Erlang 18 & ﬁj\fﬁﬂ/\n—éﬂkkﬁﬁmﬂgﬁ%%ﬂ“/ﬁxﬁﬁ‘] Erlang 437 1)
RE.

® 2 ZHAIHE

ZH kit m ¥ 0 a I o ¢ )
(2, 3,9, 15, (0.168, 0.596, 0.134,
Erlang
g 10 25.85.45, 048 0.05, 0.022, 0.011, ; . - -
e 55, 65, 75) 0.01,0.004, 0.004, 0.002)
Erlang #1H

NP 3 (2,3,9) 0.487 (0.679, 0.224, 0.097) 4.174 3.068 0.661 0.152

— fitted density with Erlang mixture and GPD
— fitted density with Erlang mixture
Observed Relative Freq

DI
0.0 01 02 03 0.4 05 06

5 10 15 20

2: PHEE KRB BT B S A 2%

K 2 P KRBT E 7B, Erlang 184 24 Al Erlang ARAE VR A 70 A7 I FLA 28,
A DU HAUA ORI GE .

K 3 A1 4 4354 Erlang 184G 70 1 Erlang A(EVR G 31 Q-Q B, E4X Erlang
B VR & 7 AT AE R A A& B R

A5 H VaR B19EZ 2 (nonparametric) £l THE PR, fEBEE KPR p BEMHT,

Z I(z;<x)
VaR,, MAESHAGH R G FE F,(VaR,) = p KR, 2 F,(2) =

n

* 3 IFZHEE. Erlang 1RG22 A Erlang MR & 7041 1) VaR,, {8 K ELEL

VaR, p=02 p=015 p=0.1 p=0.05 p=0.01
% 3.478227 4.259546 5.541526  9.972647  26.042526

Erlang &5 040 3.763277 4.702897 6.246157 10.398645  24.64542
Erlang #AEVE& 704 3.490014  4.22099  5.661758  9.223786  27.61687
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Q-Q(Danish fire data) Q-Q(Danish fire data)

Fitted Quantiles
Fitted Quantiles

T T T T T T T T T
0 50 100 150 200 250 0 50 100 150 200 250

C PEE KRBT Q-Q E (Erlang 1RA Kl 4. PHEZ KR EHER Q-Q B (Erlang HH
A7) A AT)

® 3 et =M VaR, fhiHME, & 3 W LLE M, Erlang BRI & 20 A6 il 1H 15 21 1

VaR, 5ESH0EBE RN VaR, JEFEIT, fhiiH RO R G

#* 4: FEZHE. Erlang RG0! Erlang ARG 7001 TVaR,, EF LI

VaR, p=02 p=015 p=01 p=0.05 p=0.01
ESHk 0.976278 11.90635 15.89804 23.31677  63.5827
Erlang {8 &7 9.064751 10.68636 13.33043 18.8377  30.791

Erlang WER A4 10.98294 13.36598 17.61856 28.13227  82.42143

R 45 HAESHE. Erlang 1RA 94 Fl Erlang MRAETE A 4> #i (0 TVaR,, ffiitE, Hh

n

> (i I(xi>VaRyp))

TVaR KIESHfliit~ TVaR, = =%——————. Erlang IR &30 TVaR, HAESHGE

n
Z:l I(x;>VaRy)

25 B/, 3 E B R BEA Exlang 182 40 A KR IR BB ORI A A2, W 3; T
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EFFICIENT ESTIMATION OF ERLANG AND GPD MIXTURES
USING ISCAD PENALTY WITH INSURANCE APPLICATION

YIN Cui-hong!, LIN Xiao-dong’?, YUAN Hai-li3
(I.School of Mathematical Sciences, Xiamen University, Xiamen 361005, China)
(Q.DepaTtment of Statistical Sciences, University of Toronto, Ontario M5S 3G3, Canada)
(S.School of Mathematics and Statistics Sciences, Wuhan University, Wuhan 430072, China)

Abstract: In this paper, we study efficient estimation of Erlang & GPD mixture model. By
using a new thresholding penalty function and a corresponding EM algorithm, we estimate model
parameters and determine the order of the mixture model. We obtain risk measure including VaR
and TVaR and show efficiency of the new mixture model in simulation studies and a real data
application, which improve Erlang & extreme value mixture model in modeling insurance losses.

Keywords: extreme value theory; mixture model; iSCAD penalty; EM algorithm; likeli-
hood function
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