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MULTI-PERIOD PORTFOLIO MODEL AND ITS APPLICATION
OF STABLE DISTRIBUTION
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Abstract: In this paper, we study the problem of the multi-period portfolio model. By
using the method of non-normal stable distributions and parameter estimation, the model of
the multi-period portfolio of the market including a risk-free security and some risk securities
is established. It plays a role in describing risk securities which there are the non-normal
characteristics with skewness and excess kurtosis, and the application of the stock market.
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